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We have performed the procedures enumerated below, which have been agreed upon
with you, on the accompanying Progress Report on the Application of Proceeds
(the Progress Report) for the quarter ended September 30, 2017, as required by the
Philippine Stock Exchange, Inc. (the PSE). The Report covers the utilization of the
P2,025,021,986 net proceeds from and expenses related to the initial public offering
(the IPO) of common shares of Cebu Landmasters, Inc. (the Company) at the PSE on
June 2, 2017. The procedures were performed solely to assist the Company comply with
the PSE requirement.
Our engagement was undertaken in accordance with Philippine Standard on Related
Services 4400, Engagement to Perform Agreed-Upon Procedures Regarding Financial Information,
applicable to agreed-upon procedures engagements.

Agreed-Upon Procedures Performed
The agreed-upon procedures that we performed on the Report are presented below.
1. Obtained and checked the mathematical accuracy of the following:
a. The Report;
b. Schedule of planned application of proceeds from the IPO;
c. Trial balance as of September 30, 2017; and
d. Detailed schedule of utilization of proceeds for the quarter ended
September 30, 2017.
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2. Compared the schedule of planned application of the IPO proceeds to the use of
proceeds section of the prospectus. Inquired with the Company’s management of
the reason for the difference, if any, and requested a copy of the approval by the
Board of Directors and the PSE, as appropriate, i.e., if it involved reallocation or
change in the use of proceeds.
3. Compared the disbursements from the net IPO proceeds shown in the Report with
the schedule of planned application of proceeds from the IPO and investigated any
difference or excess of disbursements over the planned application of proceeds.
4. Performed the following procedures on the schedules obtained:
a. Agreed related totals to the general ledger;
b. Assessed reasonableness of the movements in the designated cash in bank ledger
with the list of disbursements in the Report.
5. Traced to and examined supporting documents, including approval documents, of
significant disbursements in the detailed schedule of utilization of proceeds and
traced the total amount of disbursements per category to the Report.

Results of Agreed-upon Procedures Performed
We report the results of our work as follows:
1. We have obtained the required documents and noted no exceptions on the
mathematical accuracy of each of the documents.
We present below a summary of the application of the net IPO proceeds for the
quarter ended September 30, 2017 based on the information provided by
management.

Planned Allocation
of IPO Proceeds1
Land acquisitions:
Outside Cebu
Cebu province2
Investments in joint ventures
and associates
Unallocated3

P

P

Application of the Net Proceeds (Amount Released)
2nd Quarter 2017
3rd Quarter 2017
Total Utilization

630,000,000 ( P
730,000,000

158,292,995 ) ( P
(

166,082,370 ) ( P
54,517,434 ) (

660,000,000 (
5,021,986

76,933,843 ) (
(

19,736,137 ) (
5,021,986 ) (

2,025,021,986 ( P

235,226,838 ) ( P

245,357,927 ) ( P

324,375,365 ) P
54,517,434 )
96,669,980 )
5,021,986 )
480,584,765 ) P

Balance of
Unused IPO
Proceeds as of
September 30,
2017
305,624,635
675,482,566
563,330,020
1,544,437,221

This is after the re-allocation of P420 million from land acquisition outside of Cebu to Investments in Joint Venture and Associates as reported on the second quarter.
Based on the Company’s Board Resolution dated June 27, 2017, P130 million allotted for the acquisition of land in Guadalupe, Cebu is re-allocated and will be used
either to fund the construction of the condominium towers on the land itself or used to acquire another land for future project.
3 This pertains to IPO expenses that were paid in the third quarter.
1
2

2. We have compared the schedule of planned application of the IPO proceeds to the
use of proceeds section of the final prospectus. No difference noted this quarter
after considering the re-allocation made on the second quarter.
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3. We have compared the disbursements from the net IPO proceeds shown in the
Progress Report with the schedule of planned application of proceeds from the IPO.
We noted the following disbursements during the third quarter:
a. Included in the amount allocated for land acquisition outside of Cebu in the
planned application of proceeds, as shown in the summary in item 1 of our
report under the column 3rd Quarter 2017, are the following land acquisitions:
Location
Canitoan, Cagayan de Oro
Sibulan, Dumaguete
Sta. Clara, Bacolod City
Granada, Bacolod City
Jaro, Iloilo

Intended Use
Residential
Residential
Mixed-use
Residential
Residential

Amount
P

136,454,705
25,153,648
4,273,017
150,000
51,000

P

166,082,370

However, we noted that the following are disbursements made prior to the
receipts of IPO proceeds.
Location
Sta. Clara, Bacolod City
Canitoan, Cagayan de Oro
Sibulan, Dumaguete

Intended Use
Mixed-use
Residential
Residential

Amount
P

2,450,518
1,029,495
623,706

P

4,103,719

These expenses pertain to topographic and relocation fees, transfer taxes,
geothermal evaluation, land registration fees.
b. Included in the amount allocated for land acquisition in Cebu province in the
planned application of proceeds, as shown in the summary in item 1 of our
report under the column 3rd Quarter 2017, are land acquisitions in Guadalupe and
Bogo amounting to P30,656,350 and P23,861,084, respectively.
However, the expenditures for Bogo includes P40,000 for topographic and
relocation fees which was paid on April 6, 2017 prior to receipt of IPO proceeds.
c. Included in the amount allocated for investments in joint ventures and associates
in the planned application of proceeds, as shown in the summary in item 1 of our
report under the column 3rd Quarter 2017, are the following investments:
Entity
Joint venture for registration
A.S. Fortuna Property Ventures, Inc.
Mivesa Garden Residences, Inc.
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Amount
P

10,566,000
8,888,889
281,248

P

19,736,137

As at September 30, 2017, the joint venture is yet to be registered with the SEC.
In September 2017, the Company, pending registration of the joint venture, paid
the down payment amounting to P10,566,000 for the acquisition of parcels of
land in Davao. This would form part of the Company’s investment in the joint
venture upon its registration with the SEC.
According to management, disbursements made prior to receipt of the IPO proceeds
were made out of the Company’s operating funds because of the immediate
requirement for earnest money and down payment to secure the acquisition of the
properties while the IPO process is still on-going.
4. We noted no exceptions after performing procedures 4 and 5.
Because the above procedures do not constitute either an audit or a review made in
accordance with Philippine Standards on Auditing (PSA) or Philippine Standards on
Review Engagement (PSRE), respectively, we do not express an opinion or conclusion,
respectively, on the use of the IPO proceeds. Had we performed additional procedures
or had we performed an audit or a review of the financial statements in accordance with
PSA or PSRE, respectively, other matters might have come to our attention and reported
to you.
We have no responsibility to update this report for events or circumstances occurring
after the date of this report.
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